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Founding Partners

� Forbes & Manhattan Inc. is a private merchant bank 
operating in Canada, the U.S. and Western Europe. 
� F&M provides financial and managerial support, as 
well as hands on operational and management 
expertise for the companies with which it is involved. 

� Investment management firm based in Toronto, 
Canada

OVERVIEW: RUSSO-FOREST

Canada
� Global network of operational, political, and capital 
markets relationships

��
��	�����2���
��
� A private investment firm located in the UK with 
interests in resource companies in Russia, Africa 
and other emerging markets.
� Techenergo consults with several Departments of 
the Russian Government in the area of debt services 
and government procurement

LAWRENCE ASSET MANAGEMENT INC.
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Board of Directors

Tatiana Antonova
Chairperson

� Ms. Antonova has over 25 years experience in advising various governments and 
institutions in Russia ranging from municipal to federal in such areas as debt services 
and public sector procurement.

� Tatiana holds a Masters Degree in Economical Engineering from the University of 
St. Petersburg, Russia.

Stan Bharti
Vice Chairperson

� Over 25 years experience in operations, public markets and finance

� Over the last ten years Mr. Bharti has been involved in acquiring, restructuring, and 
financing of companies in the Natural Resources industry.

OVERVIEW: RUSSO-FOREST

financing of companies in the Natural Resources industry.

� Stan holds a Masters Degrees in Engineering from Moscow, Russia, and University 
of London, England

Ravi Sood
Director

� Mr. Sood is the President and COO of Lawrence Asset Management Inc. of 
Toronto, Canada

� Ravi has been active in the financing and expansion of companies all over the 
world with a particular focus on resource-based businesses

John Taggart
President & C.E.O. 
M.B.A.

� Over 15 years of management experience in the global building materials industry 

� Previously Mr. Taggart worked for CanWel, a leading building materials company in 
Canada. Prior to that he worked for Weyerhaeuser a fortune 100 company, whose key 
business are in  timberlands, distribution, wood products , pulp and paper 

Dieter Waffel
Director

� Mr Waffel is actively involved in the generation, distribution and marketing of power 
in North America.  

� He is a partner, director and executive officer of various resource and power 
companies through out the world.
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Management Team

John Taggart
4������	
�5��67�
8�9�*�

� Same as previous page

Bill Buck
,�	����:�
��4������	
��,
��
���
�
4��		�	��5�9���	����;�!������	


•38 years in  building materials industry
•Managed Weyerhaeuser’s $ 2 billion business in spruce lumber sales
•Extensive industry knowledge on global trade of lumber and wood panels  

Anton Rogojine
8�	���	� ;���

���
������	�7����
��	��8�6�

� Mr. Rogojine brings over 10 years of senior management experience in forestry and 
wood processing projects in Russia.

OVERVIEW: RUSSO-FOREST

������	�7����
��	��8�6�

Andrei Antonov
������7����
��	��7���
��

� Over 24 years of brown- and green-field project management in forestry, wood 
processing, construction, and oil and gas

� Mr. Antonov has completed major infrastructure projects for Gazprom (Russia).

� Andrei has a Masters degree in Engineering from the Leningrad Military Institute of 
Mechanical Engineering, Russia, and years of service in the Soviet Army Corps of 
Engineers

Deb Battison
��������	�	
����7���
��

•Chief financial officer for a number of Canadian public companies,
•Extensive background in resource industries.

Igor Lipkanou
,�	����:�
��4������	
���������
�
;�!������	


� An entrepreneur with over 14 years of experience who successfully brought up a 
number of start up projects to the production stage in the CIS countries.

� A financier with over ten years experience in Capital Markets in North America and 
Russia.
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OVERVIEW: RUSSO-FOREST – OVERVIEW

•Russo-Forest Corporation was 
established to become one of the 
largest vertically integrated suppliers 
of wood products in Russia. 
•Business activities focus on 
sustainably harvesting wood in 
Russia's Northwest and Far East; to 
satisfy demand for wood and paper 
products in Russia, Europe, North 
America and Asia.America and Asia.
•It should be noted Russia has some 
of the highest quality and lowest cost 
logs in the world.

was hired to developed 
the harvesting business plan.
•Pöyry is the global market leader in 
the forest industry for consulting. 
•Pöyry provides engineering and 
project implementation services for 
investment projects worldwide,  
consulting on forest industry 
strategies and operations.
http://www.forestindustry.poyry.com
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OVERVIEW: RUSSO-FOREST - ARKHANGELSK 

•In the Arkhangelsk Region of 
Northwest Russia, Russo has rights for 
forestry leases of approximately 
290,000 hectares of standing 
timberlands

•A large percentage of the trees are 
mature, which yield high quality 
softwood. The Annual Allowable Cut softwood. The Annual Allowable Cut 
(A.A.C.) utilization rate is only 38%, the 
harvest potential is significant.  

•Arkhangelsk is geographically situated 
to serve the strong growing Russian 
market and the European markets to 
the west. The region offers many large 
customers, as it is home to the saw 
milling industry and some of Russia's 
largest pulp mills. 

>



OVERVIEW: RUSSO-FOREST – ASIA

•Russo Forest expects to benefit from 
the increased global demand for wood 
products by acquiring forestry leases in 
Eastern Siberia to supply Asian 
markets. 

•We are working on acquiring leases for 
up to10 million hectares in the Eastern 
regions of Russia.

• The emerging markets of Asia present • The emerging markets of Asia present 
significant growth opportunities for 
Russo Forest

•China's timber supply deficit for logs 
and forecasted wood consumption of 
primary wood products is expected to 
double by 2020. 

•Global wood product and paper 
manufacturers are increasingly 
competing for high quality, slow 
growing, mature timber resources, that 
can competitively reach their markets. 

?



OVERVIEW: FOREST SPIECIES – TIMBERLANDS

Two closely related species are commonly marketed under the generic name RUSSIAN SPRUCE:
NORWAY SPRUCE - PICEA ABIES;
SIBERIAN SPRUCE - PICEA OBOVATA;
This two species grow in similar environments and some dendrologist consider Siberian Spruce as a subspecies of 
Norway Spruce.
The cold environments of Russia's Northwest and Siberia produce one of the best types of timber in the world. Due to 
the slow growing conditions, Russian lumber has twice the growth ring count when comparing lumber of the same 
dimensions of wood, from other countries. 
Russian spruce is known worldwide for its durability, workability and desirable appearance
Spruce is a large coniferous tree standing up to 110-180 feet tall and with a bowl diameter (at the breast height) 
growing up to 40-60 inches.

There is only one specie of Pine commercially harvested in Russia, but it is one of the best in the world. 
Know as RUSSIAN PINE or RUSSIAN RED PINE.
RUSSIAN (RED) PINE - PINUS SYLVESTRIS
This Pine inhabits Western Europe as well and known there as Scots Pine, however fiber of Russian Pine is better due 
to different climatic conditions. Dry summers with short vegetative periods induce Russian pine to shade brunches in 
early stage of bowl development. Thus, lumber recovered of logs of this specie are less knotty. Moreover, wood grain of 
Russian Pine is fine, dense and has excellent appearance.
Russian Pine is a large coniferous tree standing up to 90-130 feet tall and with a bowl diameter (at the breast height) 
growing up to 30-50 inches

/



OVERVIEW: FOREST SPIECIES – TIMBERLANDS

Larix sibirica Siberian Larch. Plains of western Siberia.

Larches are conifers in the genus Larix , in the family Pinaceae. They are native to much of the cooler 
temperate northern hemisphere, on lowlands in the far north, and high on mountains further south. 
Larches are among the dominant plants in the immense boreal forests of Russia and Canada.

They are deciduous trees, growing from 15-50 m tall. 
Larch is a wood valued in for its tough, waterproof and durable qualities; top quality knot-free timber is 
in great demand for building yachts and other small boats, for exterior cladding of buildings and interior 
paneling. The timber is resistant to rot when in contact with the ground, and is suitable for use as posts 
and in fencing. 

RUSSIAN BIRCH – HARDWOOD
There are three closely related species of Birch available from Russia with similar to American Yellow Birch 
wood properties, commonly marketed as RUSSIAN BIRCH:
SILVER BIRCH - BETULA PUBESCENS;WHITE BARK BIRCH - BETULA PENDULA;SIBERIAN BIRCH -
BETULA KRILOVII;
Silver Birch and White Bark Birch are worldwide known for being used in production of Baltic Birch plywood 
and lumber. Siberian Birch due to remoteness of recourses from production sites has been less engaged in 
this regard, however more mills has been built recently in Siberia. To its advantage, Siberian Birch contains 
less dark heartwood than European cousins and it is what makes it more appreciable.
Birch is a medium size tree standing up to 80-100 feet tall and with a bowl diameter (at the breast height) 
growing up to 15-30 inches. 

-.



Advance Harvesting Equipment
• Very efficient and versatile machines
• Offering Cut to length technology
• Excellent fuel economy
• Very reliable machines
• Environmentally friendly choice – reduced damage to the ground
• http://www.deere.com/en_US/cfd/forestry/deere_forestry/harvest

ers/wheel/1470d_flash.html

OVERVIEW: RUSSO-FOREST - ADVANCED HAVESTING EQUIPMENT

ers/wheel/1470d_flash.html

Advance Forwarder Equipment
• The booms of John Deere forwarders are “the most efficient on 

the market”
• Best in class fuel economy
• Improved productivity
• Environmentally friendly choice – reduced damage to the ground
• http://www.deere.com/en_US/cfd/forestry/deere_forestry/forward

ers/1710d_forwarder_video.html
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OVERVIEW: ESTABLISHED INFRASTRUCTURE IN THE NORTHWEST

Established infrastructure
•Concrete Roads from forest to lower landing in North west 
region
•Allowing for year round hauling of logs
•Reduced infrastructure costs

Transportation of logs
•Due to the high quality of the roads we are able to use large 
European trucks, which offer increased capacity for hauling our 
logs to the lower landing

Lower Landing 
•Efficient loading facility
•Rail access to major markets and ports
•Offering additional transportation savings

-1



CONSUMER ANALYSIS: NORTH WEST RUSSIA

Leading industry companies and ports in the North West Russian European Forest Products 
Sector are servable from our harvesting locations
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CONSUMER ANALYSIS: EASTERN SIBERIA RUSSIA 

World class companies and wood gateways in the Eastern Siberia Russia / Chinese 
Forest Products Sectors are servable from our future harvest locations
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MARKET ANALYSIS: RUSSIAN WOOD
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MARKET ANALYSIS: NEW RUSSIAN WOOD EXPORT TARIFF

On February 5, 2007 Russia dramatically raised the export tariff  on unprocessed wood 

•2007 20%, but not less than US$13/m3
•2008 25%, but not less than US$20/m3
•2009 80%, but not less than US$65/m3 (Note: this has been delayed by the government)
•Tariffs are removed on processed wood

-=

The objective of the Russian government is to support investment in creating a domestic 
wood processing industry.

Russo Forest will be well positioned globally with large timberlands and processing plants. 
These facilities are strategically located next to the export and domestic markets.  

Russo Forest will sell processed wood into the European, North American and Asian 
markets and will not face the increased duties.    

Domestically Russo Forest will also continue to supply logs to the strong and growing 
customer base.



COMPETITIVE ANALYSIS: FORESTRY COMPANY POSITIONING M AP 
(HECTARS / TARGET / MARKETS)
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(10,664,000 HECTARS OR 25,593,600 ACRES)
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,
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(671,000 HECTARES OR 1,610,400 ACRES)

( 327,000H ECTARES OR 784,800 ACRES)

->



COMPETITIVE ANALYSIS: FORESTRY COMPANY POSITIONING M AP 
(HECTARS)
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(25,593,600 ACRES)

*
�
, (21,776,000 ACRES)
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COMPETITIVE ANALYSIS: Weyerhaeuser Log Flow vs Russo -Forest Corporation
Russo-Forest has strategically located timberlands which are close
to high demand markets
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COMPETITIVE ANALYSIS: GLOBAL LOG COSTS: TOP QUARTIL E MILLS

1.



• 290,000 hectares of standing timber lands in Arkhan gelsk Region in Russia

• Currently working on acquiring leases for up to an additional 10 million hectares in Russia 
to serve the Chinese and Japanese markets

• Long term lease contracts with exclusive prolongati on rights

• Using advanced harvesting equipment

• Proximity to the end markets

• Existing Infrastructure. Lower Costs. Faster Develo pment.

• Experienced management team

INVESTMENT HIGHLIGHTS

Experienced management team

• Government support of investments in Russia’s fores try industry

• Opportunities to expand and consolidate timberlands

• Plans for processing facilities 
• Along with the expansion plans in Arkhangelsk Regio n the company plans to expand its 

harvesting into: Tver Region (access to Moscow, St. Petersburg, and European markets)
Irkutsk and Amur Regions (access to China)

• Take the company public

1-


